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Many community financial institutions frequently ask to have their ALM 
programs assessed and evaluated.  In this competitive and complex operating 
environment, bank management often desires to validate the effectiveness of their 
interest rate risk policies and practices. 

 
Unfortunately, we are not always able to provide such judgment because we 

find that their models do not provide a clear enough picture of the balance sheet’s 
interest rate risk posture.  Typically, while these models effectively capture the cash 
flow and repricing dynamics of the existing balance sheet, they frequently fall short 
in their assumptions for balance sheet projections.   
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As Managing Director of Darling Consulting Group (DCG), Darnell has over 10 years of experience 
working directly with community banks to help them improve overall performance through proactive 
management of liquidity, interest rate risk and capital, and by developing strategies that best fit the 
risk/return dynamic of their balance sheets.  Additionally, he counsels institutions that seek advice on 
enhancing the overall effectiveness of their ALM processes.  Darnell is a frequent contributor to 
professional publications, and has participated in a wide range of educational programs for the banking 
industry, including the ABA’s Stonier School of Banking. 

Prior to joining DCG, Darnell was a field office examiner with the Federal Deposit Insurance Corporation 
(FDIC) in the department of Safety and Soundness. He is received a B.S. in finance from Bentley College 
and a M.S. in finance from Boston College.  Darnell lives in Massachusetts with his wife and twin sons. 

This article first appeared in the October 2006 issue of the Bank Asset/Liability Management newsletter, copyright Alex eSolutions Inc.  
Subscription is available at 704-541-0489 or 800-572-2797. 
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